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TAGS: EFIN, AR 

SUBJECT:SOMISA/STEEL MILL EQUIPMENT 

1 . EXIMBANK HAS BEEN REQUESTED BY LOFTUS ENGINEERING 
CORPORATION, PITTSBURGH, TO CONSIDER ASSISTANCE IN 
FINANCING STEEL MILL EQUIPMENT OE 16 SOAKING PITS AND 

A CONTINUOUS SLAB REHEATING FURNACE FOR EXPANSION PROGRAM. 
THE U.S. EQUIPMENT WOULD BE USED TO COMPLETE A PROJECT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 119741 

AT SAN NICOLA BEGUN TWO OR THREE YEARS AGO WITH BLOOMING 
AND PLATE MILLS PURCHASED FROM IHI AND MITSUBISHI OF 
JAPAN. WE UNDERSTAND THE MILLS ARE NOT INSTALLED DUE TO 
LACK OF LOCAL CURRENCY TO COMPLETE THE PROJECT. 

2. ESTIMATED COSTS OF U.S. EQUIPMENT WOULD BE 9-10 MILLION 
DOLS. THE GERMANS, BRITISH, FRENCH, ITALIANS AND JAPANESE 
ARE REPORTED TO BE OFFERING COMPETITIVE FINANCING FOR 
THE EQUIPMENT NEEDED TO COMPLETE THE PROJECT. LOFTUS 
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WOULD WORK WITH FERROSTAAL OF GERMANY ON JOINT SUPPLY 
OF EQUIPMENT AND ENGINEERING SERVICES. 

3. EXIMBANK WOULD APPRECIATE ANY COMMENTS EMBASSY MAY 
WISH TO MAKE ON THIS PROJECT INCLUDING ITS RELATIVE 

IMPORTANCE, PROGRESS OE INSTALLATION AND ERECTION TO DATE, 
HOW THE SUBJECT TRANSACTION FITS IN WITH SOMISA'S OVER- 
ALL EXPANSION PLANS, WHAT ITEMS STILL REMAIN TO BE PUR- 
CHASED TO COMPLETE THIS EXPANSION, WHAT SOURCE WILL BE 
AVAILABLE FOR LOCAL COST FINANCING AS WELL AS PLANNED 
BREAKDOWN ON LOCAL AND EOREIGN COST FINANCING. 

4. PLEASE SEND RESPONSE ATTENTION D W SHEPARD. VANCE 


LIMITED OEFICIAL USE 


NNN 
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